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MISCELLANEQUS

to By letter dated August 24, 1954, the Washington
Field Office furnished the New York Office four copies
each of three different photographs of tne subject as
obtained from the Passport Office, U.S. State Department.
According to these records, the sub ject was described
simply as being 5' 6" tall, and as having grey nair and
green eyes. - :

LEADS
BALTIIORE
g}' {Kﬂ* ' At Baltimore, Maryland
0y ) If possible, will interview J.D.W. CHAMBERS

(o

concerning instant case. (See New York .letter to Bureau
dated 10/28/53.)

_ WASHINGTON FIELD

At Washington, D.C.

' us11 reconcact ([ NN .C
Division of Personnel Administration, Board of Governors,
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Federal Reserve System, in an effort- to obtain the
' subject's personnel fije if it is now available. 1t

diVa

AT advised that the subject's persone file nad
Seen turnished to the Senate Internal Security Sub-
Committee on June O, 1953. .

-
Ay

: ,\J} \_\‘ eraated May 19, .195'
LR " f‘. \p\w EW_YORK _
S ‘ -\V\' " At New York, New York
-v"'%f-f“.‘v . ‘_ 77 ¢ 111 conduct interviews and investigation "

. authorized by the Bureau. - ..

REFERENCE

ilew York report of.SA— 6/2¢/54.

Bureau letter, 7/13/54.

New York letter to Bureau 7/29/54.

Bureau letter, §31/54.

‘Jlashington Field Office report of SA 8/e3/54.
dasnington Field Office letter to Bureau, o/24/54.

Wew York letter to Bureau, 9/1/54.
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FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

Page{s’) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

Deleted under exemption(s) ‘ C 1 with no segregable
material available for release to you. ) :

Information pertained only to a third party with no reference to you or the subject of your request.
Information pertained only to a third party. Your name is listed in the title only.

Document(s) originating with the following govemment agency(ies)
, was/were forwarded to them for direct response to you.

Page(s) referred for consultation to the following government agencylies);
as the information originated with them. You will

be advised of availability upon retumn of the material to the FBL.

Page(s) withheld for the following reason(s):

For your information:

The following number is to be used for reference regarding these pages:
[01-3616- 1 §6 Rages Zand 3

NO DUPLICATION FEE

IXXXXX '
§ DELETED PAGE(S)
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, was/were forwarded to them for direct response to you.

E }i' : —— Page(s) referred for consultation to the following govemment agency(ies);
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ADIHLEISTRATIVE PAGE

eecerreé to De,&f o’c S+a“’&

JASHINGTOL STLLD OFFl Ut

AT WASHINGTON, Lo Co
LN

Will conduct such interviews and investigation
in this matter as authorized by the Bureau.

AEFERENCE: Bureau letter dated rugust 31, 1954
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Information receiveéd to effect subject recommended egeiﬁst

. U.S. participation in Colombim, Scuth America, Steel

Project, through & Jnited States revort mede for the
“World Benk." Subject;on contractual basis,made Chief of
Mission to Colombia in 1949 for IpikD. As Chief of iiission,
headed eroup which made comprehensive gtudy of economic

and other conditions in Colombia. Fart of study included

Paz de Rio Steel M Project which Mission recommended 576
arainst, IBRD, states
subject not personally respons e lor 1ecommending against -/?70

Project, but that Mission convinced Project economically

ES

unsound and, therefore, recommended unfavorably. ..bove 5o
. Mission, accordine toP was first of its kind to =07
foreign povernment tails of IShL position concerni cn
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x:LT/A’ILs: AT WASILICTON, D. Ce

informetion has been receivea to the e.fect thet
the “New Crleans Item" of Tuesday, September gy 1yhy,
page ten, contained an article by Mayor #GuhISCH, capticnec’
WLetins Invite United States Investaent” which inclcated
subject recomended ageinst United Ststes particivetion in
a8 Colombis, South Americe, Steel Iroject throurh "The
United States heport" which subject made for the «orld
Bank. It wes renorted that in connection wi'th thiz clle-
gation, Mayor MOKKISON wrote, in pertinent part:

"It broke our hearts to learn the experience

of the Columtian Faz qe hiio steel project -
snvolvine some $130 million. The Americans,
after tovine with the project for yeers, peve

up the ooportunity much to the disanvointment

of the oro-Americen Colombian business interests.

-
"A Mr, LOUGHLIN CUrETk made the U.S. report
for the World Benk, end recommenced greaince
.S, particicetion. In my ovinion, it was ¢ zistule,
politically end economically. aAs the Colowubian
sted industry, throurn French flnancing, vecins to
srow and flourish, our error will continue to
haunt us."

0n Jsnuery 19, 1955,

at vhe international csenik for
Reconstruction &nd [evelopment (IBKD), was inteiviewec
at his office,

—upon being zavised sz to the inicrme-
tion as set out above, stated that slthough he had sone

knowledgze of the matter mentioned, it haa cccurrea nrior

to his connection witn the IBELD ana he, thcrefore, succested
thet the writer discuss the matter with
IsLD, for factusl information in this

regard.

Cn Jenuery 10, 1955, wes interviewed
in bis omce,A o
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Colombien rsovernment, the IshD 2

nensive study of the economic ano b

bia,; He stated thet uvon assumine s

becgme necessery to engepe the services uf L in
t i 3

Lbin -t EXS
O head such a nission, WHe statea that i &3 ecrecd il % Uil
- iv _+ individuel should be a person no connectew with 1.iD sud
Ll that, inasmuch as he had lmown of subject for sever
S and qad met hia on cccesion, it was uccxof_ tg sile
= the position ss Heac of the iission, cte :
: Jeect accepted the anpcintment and
T " that subject, ss such, was never uctually &n e
f IBRL, but was enpaged on & contractual besis f
. particulaz mission. He stated that the wmissic
of several other individuals who zcted as cons
: verious. technical znd other fields wiich wouls
R with the items to e studiec during the course
; to be made, in sddition to the subject.
SCER —subgect wes cnfered in
) o May, 1945, to formalize the vlans for the survey zri inat
o the missica asrrived in 3orota, Oloﬂuiu, o Jduly 1, LhLT,

end remainec in Colombia until Lovsnbez Teo19gs
e . steted thst &s a result of the survey conductes
AT mission & orinted snd bound volume cntitiec HIhe
R ' a Levelopment fropgrem for Colombia" was nmicrurea
: trensmitted to the Columbien povernment on July

o3 504
. W cony of this vclume srich 14 vas
. notea convained some 500 pares,

Cecnicernine the nstter of the Faz dr |
Mill, Enls wes: nuil
nert of the cver-ali study made ana re o ceo
phetic in statine that he verscnally wus Lo

"to this project than was subjecl anu savies.

] first handg information on the natte: sz 2

* visited Colombia snd tnhe cite of the =
in the final enslysis uhe 13uE opposea £ B
felt it wsas Lasicelly, enunomLcallv LNSoLNc .
.8lso mentioned thet this matt e O’QYiOJF
the "CAFLMART Comuiitee® (f01nc Somni ittec on
tion, Senator HCMEL k. CATFLEART (Indisns), Lhed
that the IskD had oreperea & ststement concers
tion, which he stated woulc constitute the m&h
position in the metter. This statement is quote

L-J-
[
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"COLOMBIA

"pAZ TE FIO STiLL MILL

"On February 2, 1954, Dr. ROBEKTO JAKAMILLO
FERRC end Mr, FRAWCIS BERETTA, resvectively
creneral manager and assistant to the peneral
menarer of the Paz de KRio Steel Comnany ot Colombia
(Empresa Siderurgsica Nacional de Paz de kio S.A.),
testified before the Cepehart Committee on thelir
inability to ottain & loan for a steel mill
from either the International Zank for kecon-
struction end levelopment o the kxport-Import
Benk., Foreign financing -for the mill was pro-
vided by Ffrench interests, the witnesses testifieq,
but as & result, the comopsny bought equipment in
Frence which it would hsve preferred to buy in
the United States., The witnesses attributed the
unwillingness of the Internstionel senk anc the
Export-Import 3ank to help finance the steel =111
to an unfavorable report published in 1950 Ly

.the CULRIE ¥ission. This report, the witnesses

testified, was based on & cursory study and reached
conclusions at variance with those of otner ex-
perts who studied the project.

"The Faz de l'io Steel Company

"The nlant of the Faz de }kio Steel Company,
which is now nertiaslly comnleted, is loczted at
Belencito, a villepe in the western part of the
Levartment of Boyaca in north central Colcwubia,
about 150 :ilometers frogy Bopota, the cspitsl
and chief city of the country. It is cdesifned to
be &n intepreated plant, for example, hsving
facilities for production in all stuges frow the
extraction of raw materizls to the turning out
of finished nroducts, If comnleted, gs ncw
planned throuch edditional finencing, it woulc
have a capecity of about 150,000 tons of rinished
products a year., At present Colombia depends
almost entirely on imported steel. Less than
5,000 tons of steel per year are orocuced from
scrap.
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"Phe establishment of & domestic steel in-
dustry has been a matter of great interest in
Colombia for meny years., Because of the gbundznt
resources of necessary raw materiels, the Pez
de Kio region seemed a natural site for & steel
industry in snite of its remoteness from other
pooulation centers., An additionzl reazson for
building & nlant in this region was the desire to
brine some industry to Doyaca in order to help
raise its standard of livine.

"Tifficulties exverienced by Colombia in
securing steel durlng the Second World War incresed
interest in the oroject, and in 1942, the Colomvian
Instituto de Fomento Industrial (Industrial
Levelopment Institute) began to study theé minersal
resources of Faz de kio. 1In 1944, the American
®olling Mill Company was engaged to study the
feasibility of a large steel nill., Although
s+s report was adverse, interest persisted, and
in 1947, tne Colombien Congress set up the Tez
de hio Steel Comvany as a semi-officiel institu-
tion with & capital of 100 million pesos (US

. ¢57 million). The Government was eguthorized to

1ssue 10 million pesos (US 45.7 million) of
suaranteed bonds annually for five years, to
flost foreirn lozns, and, if private investors
(domestic and foreign) did not subscribe to st
least 20% of the suthorized capital, to contri-
bute the entire amount.

“"The compeny engaged CGEORGL B. WATLLH(UEL,
san Americen enrineer, and LUCILN LATCW, a
Luxemboureg peologist, for [further study. O{n the
basis of their favorable report, the company sent
e mission abroed in January 1948 to engare &n
engineerine firm to design and econet:al o
pronosed nlant. On Jsnusry «v, the Lolonbien

- Minister to the United States asked the Interns-

tional 3snk for assistence in the technical and
financial asnects of the project. HMembers of the
Benk's staff studied the WATERHOUSLE Report, advised
on the standing of the enpineering firms being
considered for the consulting job, and discussed
the broject with the Xoppers Coanany waich wuis
engaged as consultent,
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"The revort of the Kopvers Compeny, comnleted
in Januery 1949, recommended the erectlon st
Belencito of en inteesrated steel nlant of the most
advanced desion with a caepacity of ebout 195,000
tons of finished pnroducts. Its cost was estimated
at US $94 million. General objection to the
scale of the investment led the Koppers Comnany
to restudy the croject. In October 1949, it pre-
sented a pronosal for a smaller plant, with a
capacity of 105,000 tons and costing only w4l
million. Like the first plant, it was completely
inteprsted and embodied all the features founa
in the most up-to~date plants in more industri-
elized countries.,

“"Phe Currie Mission

"The Fez de kio steel plant wes one of the
first projects to be studied by tne Cuirie
Mission. The Mission arrived in 3Bogote cn July
11, 1949, and on July 20, & member of the Mission
staff visited Pez de nio. Lurine the next five
months, four members of the liission staflf stucied
the project - its Advisors on Industry, Fuel
and Power, on Community Kequirements, a1d on
Trensoortation, end its economist. They exsnined
the Konpers Compsany rerorts, raised cetailed
questions ebout them, and mazce several indenendent
studies, ? member of the Mission steff spent a
week in Chile, insvectine e Koppers-desipned plant,
then under constructicn, of about the same capa-
city es the »nroposed Colombian plent,

"The Mission concluded that neither of the
two Koopers-desirned plants wes likely to produce
steel as cheanly w8 it could be imvortea, anc thet
ithe tremendous smount of capitsl involved,

" varticularly U.S. dollars, would return =uech

creater yields to Colombia invested in other
sectors of tie economy.!

"To meet Colombis's uncerstendsble desire
for en increase in steel-making cupacity, the
¥ission suppested & simpler snd far less expensive
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epprosch. It provosed (1) building a new nlant

at Bsrrenouille, a vort-city, st a cost of about

. US $9 million, to mroduce about 60,000 tons of ]

. ’ ke finished steel voroducts & year Irom imnortea

- . scrap &nd vir iron; and (2{ installing an electric

. furnece at the existine vlant at Mecellin &t &
cost of about US $500,000, to produce 4,000 tons
of steel ingots from domestic iron ore. Since

. lack of domestic scrap has limited output at

Gt : : Medellin to about 3,500 tons a year, or less than

' g third of its rolling capacity, and the »lant

already had abundant vower and developed sources

of raw materisls, the Mission believea that output

could be expanded at that plent with no aaditional

investment.
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"The Colombian Government presented to its
Committee for Economic Levelopment the Currie
Mission report with the request that it recom-
mend steos which the Covernment should tuke in
. imnlementing the r-ecommendstions of the report. The
Committee asccepted-the Mission'!s recommendation
S arainst the erection of a larse intemrated steel
e ' mill at Belencito, It did not find the Misslon's
‘e . .alternstive nronosal accepteble, however, both
because it would leave Coloabie dependent upon
imported raw materials and because it would leave
unsolved the problem of raising the standerd of
livine in the fevartment of Boyaca.

"The Committee for Economic Levelonment
accordinsly requested a further study of the »os-
8ibility of building a smaller and rrestly sim-
plified mill at Faz de Kiio. The purpose was
threefold: (1) it would meet the need of acevelop-
ment in the State of Boyaca, (2) it would rresat-
ly reduce the cost of the project, especially
foreign exchange, and (3) it would e the veginning
of the aevelopment of one of the country'!s natural
-resources. Following the request of the Committee,
a member of the Currie Mission presented an alter-~
nate proposal of 60,000 tons capacity. 7The pro-
posed nlant was also of a simvnle design (veehive
eoke ovens instead of by-product ovens, etc.)
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estimsted to cost about U.S. 20 million in foreign
exchanre. This slternate proposel was studiea

by ean incependent expert who concurred in its
technicel snd economic feasibility. The Committee,
therefore, endorsed this proposal and e comuended

3t to the Government.

®psnancing of the Faz de Eio Steel Company

"plthough the Currie Mission revort was not
oublished until July 1950, the Faz de Lio Steel
Company was sware late in 1949 that the tWission
did not rerard their proposels as acceptable.
The company thereunon took three stens!?

"y, It enraped the ARTHUR G. MC KRE cO.
to make & new study of the project.
That company nroposed & plant closely
resembling the Kovpers-desiened plants,
elthough differing somewhat Trom them
in capacity. It is this plant tnat is

now neering completion.

82, A method was devised to provide the large
smount of peso financing reguired. In
1949, the Colombien Government had im-
posed a tax of 5% on corporate ana in-
dividual incomes above a certain aacunt;
the proceeds were earmarkec f'or the
purchese of bonds ol the Credito Ter-
ritorial to finance & housing DrorIram.
By a decree issued on Lecembel 0,

1949, tex payers, while still recuired
to pay 2% on their excesc incones

to the Credito Territorial, weire given
the alternative of nayine the remaining
239 as a tax or purchasing shares to )
the same amount in the Faz de kio Co.

In sddition, savings banks were required
to buy bonds of the morteapec bank to

a certsin percentege of their deposits
end given the choice of purchasing efther
edditional bonds of the morteage bank

or GCovernment-ruarenteed tonds ol the
steel company. ith provision for
financineg thus arrsnged, the comnany

was reorpenizea as a ‘private! compeny
in Jenuery 1950. )
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- 93, In June 1950, the compeny mate uurianfes-
ments for credits with rroneh unc
Cermean intezests,

/)]

"zesis for tue vurrie Hiszicnte Conclucions

"mne Curric Missionts recomamendstions sgsinst
the ccnstiuvction of a large interrstea steel mill
gt Selencito were bzzed on (1) the company's
estimates of future merkets were considered to
be too lsrpe, (2) the compeny's estimutes of
construction costs were considered to be too low,
end (3) the comveny's estimates ol production
costs were considered to be overly opimistic.
These three noints ere covered below in deteil,

"1. =couirenents

"e. Lstimstes,

"The Mission founc thet many of the ccnsumers
anproeched ty the company had overstuted thel:
resuirements nrobably becsuse tae hal et sulrver
had bteen mgde in a veriod of cxtreme stecl shoitlai€e

" Jhen smnroached by iission stsff meaters, tnese

art

consunel s had considerubly reduced tnelr estl-
mates, 1n ¢cdition, the iissiont's checik cl' the
estinated of Govermnment reguiresents wnlch wede
up 8 larpge nert of the totel showed that they
exceeded bothr the finesnciel rescurces and tae
shysical sbsorotive cepacity of the lovernment
Lenul tuents zorlying the estimutes.

*rhe Micsiont's estimate of requirements
resteu on the assuantion thet, slthoush Colombian
¢enand for steel weould coutinue to risge, the
future increzse woulG be smaller then the incireasc
tetwcen 1937-39 and 1945-47. The tasics for this

_essumption wes the Hission's belief that deferred

wer-time densnd had swelled conswantion in 1945-
47 to hirher than normal pro=-ortions. (n this
essumntion, the Mission estimated total Colombian
steel requirements at 150,000 tons in 1955,
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Tic Pieure insluued, nowever, cbout w, 30 tons .
ef lorre nine, heavy structurauls ane orha: ;0=
ducts hich the .iiscsion telievea coulu ool e
croduced econonically in Ceclomiis for 1% tou

20 yezrs, rotential Gemana ror sclemcite wunug
was considercce thus to te only 106,Uuu tuns.

", Current Consumnticn,

.

"These estimstes can be comvarea with fipures

on Colombian steel imnerts, walch do not irua fur
below ccnsumption.

"Colombian Imvorts cf Steel
(In 7000 tons)

1945 .4y
1946 120,2
1947 o 164.0
1948 93,5
1249 156,53
1950 142,28
1951 130.5

"Takine into account the probelle incrvsse
in demend since 1951, 1955 reauircaents seex

‘1ikely to ccirlesnond reasonecly well with the

Yiselonts estirute,

"2, Tlent Construction Costs

s kst

1

mute

"The Hisciun considereu the conmnany'
nztes of constrvetion costs of US 9y =il
and US »i4l =2illion to bte low itor the Uil
reuscns:

"{1) These estimutes omitted provision fer
the following items which the :iissicn
believed must be provided, whether
paid for by the steel coapany or by sone
other Institution such as the Colombisn
Covernment: (a) housing and community
fecilities (made necessary by the
isclation of the nlant site fronm
nonulation centers); (b) centrsal eand

10
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- A bruach warehouses (regulred for the
efficient distribution of the lorese
number of sizes zna shares into Wwhich
sutnut would be divided); {(e¢) pcrscnnel .
trainine (mede necessary Ltecuuse oi' the
untrsined chavecter ol the locel
norulation); (d) sturtine-up acteriels;
snd (e} miscellaneous minoyr items,

"(2) The comnany's estimate for the sasller
vplant onitted provision in addition
for the following items: soures, rouds
and construction contiupencyc

"(3) The comvery'!s estimntes Tor a numwes ol
itens seemea unrealisticslly low: US
#2.9 million for the nower H-onf 204~
pered with sn estimste o U3 46,97 willion
by the Genk's enginecring cepsartment
end US 8,445,000 for genersl nlent
fecilities, compared with « Benk estl
mate of US %13,000,000,

“After aaiustinp the companyts estimates
to take account ol these omissions and uncer-estimetes,
the Mission arrived at estimates of US $i2bh mil-
lion end US $63 million. On a per ton cutnut
beslz;, these firures nroved to Le zucn closer in
1ire o "th actuwel Latin \nerlcan coste thun the
Taz de Xlo estimstes,

. 2ctual Construction Couste

~ltaocurh only fregmentary inforaction is
cvei]gole on the zctusl costs of conctruction at
Belenclto, some rourh cowparisons with the jiissionts
estimetes &€ nossitle. The furvey Hicsion, it
7711 be ‘chTlca, estimsted the cost of 2cnsisu
a 193,500-tcn steel nlant st US y1leé willion.

" Construction costs for the 150,000-ton olant WEI'G

revortea in June 1953 as US $100 millicrn g in
Junuar" 1054 as US $120 million. Lt doer sot
seem improteble cuat the Llguirc will Le r'uirther
increased belore tie slant is {inliched, lorcover,

11
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the revorted firures apnarently incluae no el-
lowance for housine &nd community fuacilitles,
warehouses, nerscnnel training, stertinpg-up
materials, etc., whose cost wss estinzted «t US
413 million by the Survey Mission. It seems
orobable, therefore, thet costs will run well
above even the Survey iission's estinstes,

"It is not nossible. to reconcile the #ission
estimetes of construction asnd company revorts on
ectual costs with the statement bty one of the wit-
nesses before the Cavehart Committee that con-
struction costs had exceeded initisal estlﬁates

by only 15%.

"3, Troducticn Costs

8. Lstimustes

Lfter & uetuiled examineation oI the tecnni-
cal and economic asnects of the nroposec piasnt,
the llission eccncluded thet production costs would
be higher than imvortea steel, ihe sission
oointea, first, to the higher capitel chaiges
which they believed likely, and second, to & num-
ber ol technicel factors wiose inflluence on

production costs they believed had been under-

estimated. The most lmovortant of these technicsl
faectors were the following:

"(1) kew Materiels

“(a) Soth iron ore ana coal sre locaced

in small veins about 1500 feet
. above the floor sf the Faz de

Flo Vualley, and¢ only one deposit
of iron ore, with a probable lite
of eight years, is suitable for
strin mining. Ior both reagons,
it seemed likely to the #“iss
that extraction costs would become
prorressively more.expensive,

"(b) The iron ore hes s hirh silic.
content, only two thirds of the

12
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ll(c)

n(d)

ll(e)

“(f)

denosits bteilnes suitable lor use
wi.thout tenericiation, for tails
reason, 1t seemea likely tuict the
-{10on ore weulc huve to be ainea
selectively, &lternztively, the
oroblem mirht ve met by tae instal-
lation of & beneticistion volent,
tut this would increase capitel
charges, .

The hirh phosphorous content of

the iion ore seemed likely to nuxe
necessary frequent renewal of basic
converter linines. This would
increase foreirn exchange costs

es well as production costs, since
ref{ractory materiels are not a-
vailable domestically.

Secause much of the iron ore is
frisble, it seemed likely that a
sintering olant would be 1equired,

To reauuvce the high sulzshur end ash
content of the coel to accentable
limits, the cosl would provsvly
nave to be washed,

Insufficient wuter exists at the

vlent s.te for tne washing and cooling
required at ‘a steel mill, 1Inis

woulc probably make necessury the
erection of coolinpg towers,

Flont Locstion

II(B)

The plant will be the hirhest
steel nlant in the world., 3ero-
metric pressure at the ~lant site
is gbout two-thirds thst at

sea level, To handle the rreater
volume of gas resulting from this
elevation, the Mission concluded
that the plant would require larcer
equioment per unit of nroduct and
would consume more coke then a
simller nlant near sea level,

13
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"(b) Because of the isolation of the
plant site, there will be no merket for
the excess gas to be producea ¢t the mill,
Althourh the desien cullec lor usins ss
wuch of this ras a&s nossille us nlunt
fuel, some gas seemeu likely to Le
wastec,

Colcabien iurket for Steel

"(g) The limited demsnd for steel which
it was economically feusible to
oroduce in Cclomblz mede it seem
likely that the nlent would not
operube at cegpacity for s e yee: s
to come, Unit production costs
seemed likely, therefore, to be
higher than estimated.

"(r) Outnut will be divided among a lerce
' number of -individual shepes snd
sizes. Temand for nany items ill

be so small thst it will be oessivle

to nroduce g yearts sunvlv in & few
- y . -

hours., The !iission nointea out that

this would make necessui-;y f1equent
changes in operations with a2 conse-
guent incresse in production costs,

The handling of this wide essortment

ol shapes and sizes would also
require s system of warerouses,
end would consequently incresse
distribution costs., .
"(¢) .The plunt will Le¢ unalle to nroauce
steel of the avst suituile cheani-
cal composition for every surnuse -
€.f, low cervon steel {or nails,
itirher carbton-steel for rails, It
will prooably coaoromise on one cox
tvo types of steel ‘that will Le
comoletely unsetislectory f'oi vome
nurvoses and orly recsinstly sstice
factory for many. In the “Ission's

view, this would mesn either the use
of unsuitable steel bty meny cunsumers,

with obvious disedvanteres, or

pE

L e ———



RN ITE R i
FRETNE BIPEEPL T R IR S WP .

e e 4y sl
P

R

WFO 100-2 604

continued imnort of substantial
quantities of steel and a conse-
cuent reduction in demand for Faz
de Kio steel.

"The witnesses before the Capehart Committee
advenced no production cost estimates. They relied
exclusively on the findings of-'a U, N. study which
they argued had shown that steel could be pro-
duced more cheaply at Selencito than at Sparrows
Foint, .

"The U. N. study hardly supports this contention
since thelr study was based on & hypothetical

plant of identicsl capacity located at Sparrows .
Point. Little welght can be given to this finding,
however, because of the highly unrealistic assump-
tions underlyine the comvaerison. iMost importent
was the sssumption of identical capacity. The
Sparrows Foint plent is, in fact, more than six
times as large as the vlant at Belencito., If

the actual size of the two plants is taken into
account, even the U, N. experts concluded that
vroduction costs &t Belencito would be higher than
et Sparrows Point,

"Even this comparison is too favorable to
Belencito, however, because other assumptions
underlying the commnarison are also unrealistic,
The U. N. study assumed that trensport costs per
ton-kilometer would be the same in both countries.
The mountainous terrain of Colombie makes this
essumption questionable., It assumed further that
labor productivity would be the same in both
countries. This assumption is questionable be-
ceuse of differences in the scale of operations;
the necessity for more frequent changes in set-
ups at Belencito because production will consist

--of & lerge number of individual items, and because

of differences in the productivity of individual
workers. A manapement study in the textile indus-
try at wecoellin, for example, has shown that

1zbor productivity is sbout half of that in the
United Stetes. i'inelly, the study sassumed that
the cost of extrectine ruw materials wculd be

15
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the same in Loth countries. There is no indiceu-
tion thet this assunntion toolk due asccount oI the
raw materiels probleﬁsvdiscussed by the Mission.

"In their ceneral discussion of steel-making,
the U. ¥. experts surnported the views of the Sur-
vey ¥ission. GEimphesizing that steel-makine is
a hesvy industry, requiring larpge investments
(an estimated 4.5 units to each unit of output
in Colombia), they vointed to the very reul pos-
sibility that & similar investment in another
industry mieht yield higher returns. They called
ettention, further, to the influence of plant
size upon costs, noting thut investment ana pro-
duction costs ner unit veried inversely with
scale of operetion. Finally, they noted that the
larger the number of products turnea out by any
one plant, the higher its costs, To meet this
difficulty, the U. N. experts suggested that it
might be desirable -to develop steel-making capse-
city on & regional rather than a nationsl basis, .

- Great economies could be achieved, they pointed

out, through the specialization of national plents
on 8 linited number - of items which could be
exchanred for other needed items produced in other
countries, :

"Prospective Production Costs

"Althourh no estimates of nroduction costs
are yet available from the Paz de Liio Compeny,
certain develooments in Colombia indicate that the
comveny does not exvect to be eble to produce
steel 'at a price comvetitive with imnorted steel.
The comnany has already teken steps to orotect
Paz de Rio steel agalnst foreign competition,

"A decree (32115 issued in 1953 granted a
ten years' tex exemption and duty-free iuport of
materials to industries using Faz de khio products

" to the extent of 80% of totsl materisals used.

This decree supnlemented a law (95) passea in
1948 which pranted to the Faz de kio Steel Co.
end other companies producing steel Irom domes-
tic raw materials exemption from taxes, including

16
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taxes on dividends up to 8% annually on nominal

" share value., Even more significantly, the Faz

de Hio Company has requested sdequate nrotection

" apainst imported steel to assure profitable sales.

A Covernment committee is now considerins vwhat
import duties to impose, and slso whether and to
what extent imports of steel should be restricted,

"These develonments malte it seem all too
probable that the cost of the Paz de Kio steel
mill to Colombie will be higher priced steel
for the consumer and Government subsidles. There
is every indicstion that the conclusions of the
Currie Fevort will be borne out:

, "tThe hirh prices that would have to be
charred would operate to retard the industrial
develovment of the country. The tremendous
amount of capital involved, pearticularly U. S.
dollers, would return much rreater yields to
Colombia invested in other sectors of the
economy.' '

“"March 26, 1954"

- made
tvoe ever undertaken bty the IZKD.
therefore, that undoubtedly that mission is the one to
which subject had reference,

or the Colombian povernment was ‘st of its

advised

that this is the only connection subject has ever had
with the IBLL. .

17
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Ceferced to CLA

L1c
vwes intorvieweg by g L1p
cuviscd thst in Mey, 1941,
F BoTri wrs set up in Chine to strtilizs tnc currcrncey of
tart country. =~ arcup of ‘muricronsyes sovnt to Chine
to prrtizipste in its work. SOLOMON/XBLEi, &n c¢conomist wao
,fw.e i3 tuls proun, succeedcd cventually to the position on
.. U .-the Board es chief rcpresentetive of the United Strhtes
~ TriL,esury. in Mey ~nd Juns of 1941, thet
ADUER rnd Dr. CH"Q=TING enerally known s Dr. CHI,
wore close rssocirtes, Dr, CHI, then o
Chinese membor of the Cninese Stebilizetion Boerd, openly
joinsa tho Chinesc Comaunist Government in the lete 1940's,
wnd Is pres:sntly Vice-"rosiuunt in cherpge of Forzion Funds
in’ the Renk of (Coruwunist) Caine, wnile
he h#s no proof. =nd mEerlizes thet 2 metter of juugcment
is involved, it i5 uis lmprcsaion, besed on his knowledge
of Chinn, rnéd cont:zcts with Chinesc officiels, thst
cverything ADLER enc CHI did wes inimicsl to esteblishing
e sound currcney in China, :

P

SOLOMON &%t was identified in 135, by
ELIZABZETH BENTLEY, a cousfessed former Soviil e ..ionage agent,
as a dues-paying member of the Communist Party.
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! Concerning dr. CHI, —C‘{I ceme to é’[('/
tho Fnited Stctes in ebout l9uu, s Sucretery-Genorel of ¢ .

mission to mshington, D, C., headed by Dr. H, H., KUFG, wh 570

procuntly rosides in New York Cit end who wes 2t one time
e orcmieg)of Chine, Dr. CHI was close to
LucHT. Do IR, To illustrete tuis, hc furnished the

foXToving:

In 194Y or 1945, #n smployecs of the Rourd of
Teconomic Wrpfere or the Porcipn Zconomic fdministretion,
compiled ¢ sut of plens for the proposcd industrielizetion
of post-wer Chins, walch wes cmbrocoed in ¢bout 10 volumss,
In the oreprrotion of thuse plons, meny industrisl concerns
in the Unitcd States had been contrceted CHI wes furnished
a sct of thesc plens wnile even.Dr., H, H, XJING, herd of thc
mission, wss not, CHI told LANCHLIN CUWIE hed
furnish-d them to him, sltioough CHI, es.
Jceretery-aGunerel of tae mission, wes justified in hrving
¢ seb, the incldznt emphisized CHI's close reletionsiaip
with CUuRIE, .

he did not bclieve these plons were government
docum:nts, or, at lecst, those he sew did not rppccr to be.

rmericen Council

of Commvrce ¢ nd Industey in MHew Yovk City,

FEACCI has. a °et of the
aead stonrag er .. : -
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Concerning LAUCHLIN CURRIE
y or March, 1941, he knew,
that LAUCHLIN CURRIu was having meetings with
CHOU EN-LAI at the home of the British Ambassador in
Chungking.. The British Ambassador was Sir ARCHIBALD
CLARK) KERR, whc later became Lord INVSRCH!

in F

s*~ Jiia LS leaving the house of the
Ambassador tozeth ~ u:itii CHOU EN-LAI, Chinese Communist,
and later Premier <f The Peoples Republic of China
(R=d China).

reinterviewed on

e « not exnand on bove
information, but furnished impressions and recollections
of the cubject, LAUCHLIH CURRIE.

F in his opinion, CURRIE was :n
egcimaniac, but generally an ineffective nerson. e reculls

acetinm CURRIE through thic American Consul at lung Kong
‘“ortly z{'ter CURRIE's arrivel in the Far Lest.

1 CURRIE sccmed to fan it jnecessary to make suggestions,
omﬁ of which he termed "wild" He iilustruted this by
scyiig thnat CURRIE [requently urged the estublishment ¢f o
government iottery to improve the financial status of tre
hinese Goverament. He sucid this was considered "wild’
21use the Chinese Gover nncnt haed lctterics, but no one
ht tickets —Sc».Ld that CURRIE gencrally
1 23 ui’ he nimself‘was very impressed by the zuthority re
a5 the representative of the President. —said
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he telicved thet it wes dus to CU.. :IE's influcnce thot ¢
milft ry mission wrs szat to Chine, promptly upon nis roturn, .
He o-id thot ot the time CHIWNG KaI-SHEK wented someonc other 12
thrn tho Umibtcd Strtes 'mbrssedor on the scene, wio would be é’
bl. to ' ect with ruthority. opinion thrt 570
CHI NG K.I-SHIX woented such # person becruse he did not hrve
confidencs in the “mbessrdor, Following CUNLIL!'s rcturn

to the Tnitud Strtes, OWEN L.TPIMO'E went to Chinr, crrrying

the cuthority of tnc personsl repr.scentotive of tic Presideat.

ne is certrin bnet btnis invitotion wrs
cccomplished through L UCHLIN CUn.tIk.

CUMtIL mde two trips to
Cchin~, tilv gwcond belng cbout July, 1942. He soid it wes
rboul th~t time he roveslls considereble t-1k in Chungking
rbout = public speech or uttorenes mrac by ClLitis involving tiic
meny promisis of United Strtos cid, it
beerme obvious thot the President Boda turnad over cll matters
pertsining to chines to ULJCHALIN CU.«ilii, e se.id It wes his
pursonrl opinton th t since hu rog: rded CURGZIEG ossunticlly
£s vpgotisticrl, stupld fna fnuffccturl with the pow.r tart
h. hrg poricinine to Chine, he coulad ¢rslly hive buen
intinwncsd by othor persous to the point tuwrt he ailght hrve
a. does not
~tis or Chinr

be..n & Communist.tool,
bolsuve raytaing wes conc by the Mntved 9
ey in chine thret CUAKIE dia not control.

-

OYEN LATTIMORE, montioncu rbove, ceccordiny to
one poport of thie Committoc on the Judiclsry, f2r.d Csngr.se,
(rvncrt numb.r 2050) brscd on adrrings 1951 ~nd 1652,
concorning tiac lnstitutc of Preific ielrtions, wes vormcd
“from sometim. btegluning in the 1930's, r conscious rrticulete
instrument of thu Sovi.t roncoirscey".

on Aprill 22, 1955, WILLI'M F. TOMPKIVS, Assistrng
‘yhorn.y fenorcl of the Tmited Stries, rdvised ohot the
ryeilnble ovidenes in this e¢rse dia not wirr-nt prosccutinn
ot thie subjuct for cspionrsye or for perticin rien v o2
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vspiqnﬁgu consnip-cy in violrtion of Titl. 30, Utnited 3t-¢.
«9di, Section 32 -na 34 (1340 6d). The prrimcat!c oplnic
likowise, ruled out proscecution for perjury, under Pitle 1t
"gia;d‘gbfc,s codic, A.ctlon 1620 or Title 22, DC cout, 3ect
2500 .

A IR &

e 4

:
ion

. lrter opinion of Mr. TOMPKINS!, on Scotcmber 12,
1955, ~dviscd there rpperred no pessibility for prosccution
for porjury under Title 22, Wnitod ttrtes Codo, Scetion 12032,
or Titio 1f, Tnit<d Strtes Codec, 3wction 1621, “"lso, the
ovidenee th 't wrs conslidered wrs deemed insufficisnt for
prosceution under Title 18, Tnited Strtes Code, Suction 1071,
The Juerrtacntrl opinlon conecluded thet no ussful purpose
would 'v su.rvid by requesting tie subjectts registrrtion under
the Tercisn “ponts .cgistretion. ‘¢t °nd no rction in this
dircetion w's contuupleted by the Dipartment,

’
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Crreful considerrtion hrs boun given to the source
concerled end thoe T symbol wrs .utilized in this rcport only
in the inst-nco where tho identity of the source must be
concceled, (lc?
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DETAILS: - In 1953 the "New York Daily Mirror® ran a

© series of articles by ELIZABETH BENTLEY in
which she releted her espionage operations. ELIZABETH
BENTLEY is a self-confessed former espionage agent., In
the December 15, 1953 issue of this newspaper the article

" said in pert Ywhile most of my contacts were spread over

the various war-time agencies in Washington, one of them
operated girectly in the White House itsdf. He was
IAUCHLIN “CURRIE, Administrative Secretary -to President

ROOSEVELT.

"p ful1l fledged member of the Silvermaster
Group, CURRIE was jnvaluable to us when any emergency
arose., In addition, one of his most important functlons

“was glving references bto members of theesplonage network

to either get them promoted or shifted to more 'productive’
jobs in other agencies.”

In testimony in 1948 before the Committee
on Un~-American Activities, United States House of
Representatives, ELIZABETH BENTLEY, & self-admitted
former Soviet espionage agent, stated NATHAN
GREGORY SILVERMASTER, & man with a long record of

- United States Government employment in Agriculture,
Labor and Treasury Departments, headed a group of
United States Government employees engaged in
espionege. ' R -

on June 10, 1952, IRVING KAPIAN testifled
in & hearing before the House Committee on Un-American
Activities, In his testimony he identified his application
for employment with the Office of Production Management
and identified the names of the references he gave to
secure that position. Among the references was LAUCHLIN

CURRIE, Executive Assistant to the President.

In testimony in 1948 before the Committee

. on Un-American Activities, United States House of

Representatives, ELIZABETH BENTLEY stated KAPILAN,

then an ewplojee of the War Production Board,was
an associate of the Silvermaster Group, as well as
another such espionage group headed by VICTOR PERLO
who had been in the Office of Price Administration,

(oPA), and the War Production Board and Treasury.
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In testimony before the Sub-Committee to

"fnvestigate the Administration of the Internsl Security

Act and other Internal Security Laws of the Committee of

the Judiciary, United States Senate, 82nd Congress, held

in 195), FREDERICK VANDERBILT FIEID admitted he had attempted
to secure a commission in United States Army Intelligence

in 1942,

LOUIS BUDENZ testified in public session,
Senate Sub-Committee on Internal Security, (Mc Cerran
Committee), on August 22, 1951, that FIELD was a
member of the Communist Party, (CP).

Questions directed to FIELD and to EDWARD C.
CARTER of the Institute of Pacific Relations on this
point concerned a letter written by FIELD to CARTER on
February 18, 19i2, The text of the letter was introduced
and the latter part of the letter included the line
®presumably Owen is taking it up with CURRIE." The
letter dealt with FIEIDS efforts to promote his application
for the United States Army Intelligence Service.

Both FIELD and CARTER identified the name

. "CﬁﬁRIE" as L[AUCHLIN CURRIE and“OWEN" as OWEN LATTIMORE.

FIELD testified that "CURRIE probably had been reached
indirectly.®” The complete testimony of both men is set

fortn in the committee report.

The Institute of Pacific Relations, (IPR),
was founded in 1925 in Hawaii as an organization
engaged in research on the econopic, political and
social aspects of countries bordering on the Pacific
Ocean, As 8 result of documentary evidence and
testimony from witnesses who appeared during 1951
and 1952 before the Sub-Committee on Internal
Security of the United States Senate Committee on
the Judiciary, this committee concluded in 1its
report dated July 2, 1952 that while most members
of the IPR, (including the American Council of the
Institute of Pacific Relations, Inc.), and its
Board of Trustees were inactive and without any
influence over the policies of the organization
and while the names of eminent individuals were
by design used es a responsible and impressive screen

-3-
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for the activities of the IPR inner core, the
activities, administration and policies of the

IPR were controlled by a small core of Communist
or pro-Communist personnel; that the IPR was
considered by the American CP and by Soviet
officials as an instrument of Soviet Policy,
propaganda and military intelligence; that the

IPR was used as & channel for Communist and Soviet
‘propaganda and its leadership used IPR prestige to
promote the interests of the Soviet Union; that
.the IPR had for its chief function the influencing
of the United States public opinion and was a
yehicle used by the Communists to orientate American
Far Eastern policies; and that persons associated
with the IPR were instrumental in keeping United
States policy on & course favorable to Communist-

objectives in China,

The conclusions of the above Sub-Committee
report declared that OWEN LATTIMORE was from some

time beginning in the 1930ts a conscious,
articulate instrument of the Soviet Conspiracy.

With regard to EDWARD C. CARTER the same
Sub-Committee report stated as follows:

“Many of the persons in and around the IPR and
in particular, . tnough not exclusively, OWEN
LATTIMORE, WARD C. CARTER, FRZDERICK V. FIELD.....
knowingly and deliberately used the language of
books and articles which they wrote or edited in an
attempt to influence the American public by means
of pro-Communist or pro~-Soviet content of such

writings."

on Jamuary 10, 1947, SA 1%
secured informetion from the files of the Treasury
Department, Washington, R.C., relative t o the
employment by the Treasury Department of SOLOMOL
Apr=Rr, who vas then 8 United States Treasury Attache
jn Nanking, China. ADLER 1isted IAUCHLIN CURRIE as

_one of nis references.
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SOLOMONNADLER, was: SOINADLER, SCHLOBELNADLER,
SCHLOMERADLER, was identified in 1945 by ELIZABETH
BENTLEY as @ dues paying member of the CP.

v

The "New York Times", August 24, 1951, contained
an erticle which stated that 1LOUIS BUDENZ testified )
before the Senate Internal Security Sub-Committee
on August 23, 1951 and said WIAUCHLIN CURRIE, & top
White House aide during World War II, fostered &

Communist campaign to 'smoke out anti-Soviet elements’

in the State Department.™

The Times article continued "The witness also
awore thet MICHAEL GREENBERG, Mr. CURRIE'S Assistant
at the White House, was a Communist.

wypr. Budenz swore that it was fthrough
errangement' with Mr. Currie, one of President
Franklin D, Roosevelt!'s closest advisers, that
Communists opened their attack on anti-Red officials
ijn the State Department in 1942,

®mhe witness said that the first shot was
fired when Browder, then the top American Communist,
came to him with the rough draft of ‘an atteck on
the anti-Soviet clique in the State Department! to
be published in the Communist Daily Worker.

. "y, Budenz then was still editor of the
1paily Worker'. He quit the Red party in 1945,
returned to the Roman Catholic Church, and is now
on the faculty at Fordham University.

“qhe witness said that Browder told him the
article was ‘worked out by arrangement with Leuchlin
Currie in order to smoke out anti-Soviet elements in
the State Department.! The article was published on

Octa h. 19420“
The "“Daily Worker", referred to above in the

New York Times article, is en Eaest Coast Communist
daily newspaper of which LOUIS BUDENZ &t one time

_ waes menaging editor.
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-/ on June 15, 1954, LOUIS BUDENZ was interviewed by L1
SA BUDENZ stated he was convinced the .

CP was continually attempting to penetrate the White House
as well as all sensitive branches of the Fedeéeral Government.

BUDENZ also referred to LAUCHLIN CURRIE, who
was also on intimate terms with certain White House
officials during the early 1540's. BUDENZ recalls during
the early 1940's, receiving some notes from EUGENE DENNIS,
then & member of the Politburo of the American CP.

BUDENZ believed the notes pertained to details of & mess&ge
to be.delivered by President ROOSEVELT to Congress. DENNIS
warned BUDENZ to guard the notes carefully and stated

in effect to BUDENZ that the notes came from the White

House. In other Politburo discussions in which BUDENZ
participated, certain remarks were made by various CP
leaders, such as DENNIS and V. J. JEROME, which indicated
that the CP was extremely familiar with President ROOSEVELT'S
views and intimete opinions on & wide variety of subjects.

It is BUDENZ's opinion ‘that the information came to the CF

possibly through LAUCHLIN CURRIE.

; The CP has been designated by the Attorney
General of the United States pursuant to Executive

Order 10450,

v. J. JEROME was one of the CP leaders con-
victed in the United States District Court, Southern
District of Hew York, on January 21, 1953, for viola-

tion of the Smith Act.

EUGENE DENNIS was former National Secretary
of the CP and was convicted in United States District
Court, Southern District of New York on October 1l,
1949 for conspiracy to violate the Smith Act.

{\)ege;rec‘ 'h: Deyto% S\’a{'e
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_ Peferced toDeyt of Stute
The “New York Times*, Tuesday, March 27, 1956,

carried the story confirming the above information as
released by the State Department.

“ of the United States L,, ¢
Tmmigration and Naturalization Serviee, New York, advised

SA on March 28, 1956 that his office
contemplated no further proceedings in this matter and
would teke no additional formal action.
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- ADMTRISTRATIVE

Infarmation concerning SOLOMOX ADLER from the'

o tnu at the United States tment was zecured
© fpoms the report of SA 2/ /47, at

¥ashington, T«C., in the case entitled "NATHAN GRZGCRY
SILVERMASTER®, ' :
The infor~ation credited te

of the ispart-ent of State was r eceived by the IO by
shotostet of Iepartment of State letter to the Directcer,

dated January 19, 1956, It ia meintained in instant rile, -

Tnzsmuch as the subject of this case for gcne
vears has reafded out of the United States, and hes had
hee Untted States citizenship rcvoked and there 43 no
tndteaticn of his return to the United Statecs he 18 not
consideret for (nclusion on the Security Index,
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